Investment Value is not Market Value
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<1VS2005-4.2.1 > (IVS2005: [E B EFAMi £ 2005 ki)

Non—market based valuations must include the definition of value applied in the valuation, e.g., value
in use, going concern value, investment value or worth, insurable value, assessed or rateable value,
salvage value, liquidation value, or special value.
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<IVS2005-3.2 >

Investment Value or Worth is the value of property to a particular investor, or a class of investors, for
identified investment objectives. This subjective concept relates specific property to a specific
investor, group of investors, or entity with identifiable investment objectives and/or criteria.

The investment value or worth of a property asset may be higher or lower than the Market Value of
the property asset. The term investment value or worth should not be confused with the Market Value
of an investment property.

However, Market Value may reflect a number of individual assessments of the investment value or
worth of the particular property asset. Investment value or worth is associated with Special Value.
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<IVS-20059.3.3 >

An investor may apply a rate of return that is non—market and particular only to that investor: In
applying an income capitalization approach to determine the price that investor is willing to pay for a
particular investment based on the investor’s anticipated rate of return, a Valuer arrives at an
estimate of Investment Value or Worth rather than Market Value.
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